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Health Care System as the Social Overhead Capital
Tsuruhiko NAMBU

Gakushuin University

Abstract

Objectives: To compare the national health insurance system in Japan to public utilities where services are provided by
network industries such as electricity, city gas and telecommunications.

Methods: In these industries consumers are forced to subscribe to service companies and cross subsidization has been
justified through the concept of “universal service”. I argue that this embedded subsidy system is common to the national
health insurance system. At the same time the economies of scale and scope has been essential to help managerial
sustainability of network services.

Conclusions: I discuss the sustainability of the national health insurance system in the future where economies of scale and
scope are in peril because of rapid aging in Japan. The restructuring of the national health insurance system is urgently called
for to maintain the social security of health care.
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