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CIIAPTER XXIX,

Of Institutions founded on an application of the i.aw of
Mortality ; and in particulary of an Institution for Assuring,
at the time of Marviuge, Endosvments to the issue therefivm,

27a. The conversion of property exposed to peril or
involved in doubt, into other possessingg the chavacter of
cerlainty, is at all times attended with advantage, when
obtainable by an cquitable compromise of the unfavour-
able chances attaching’to the former. The veality of that
advantage will not he destroyed, though profit should
devolve to the parties neutralizing the risk or causes of
uncertainty, unless such profit were exorbitant; and the
beneficial results of jpromoting all provident dispositions,
as_also of allording the utmost facilities to render profit-
able the savings of income, ave unquestionable.  Those
objects arve in progress of fulfitment, throupgh the instru-
mentality of numerous public  Institutions and  private
ﬂSSﬂCiﬂli;lllS, induced by the advance of general knowledge;
some of which Institutions, being formed on the principle
of a mutual assurance, which under wholesome adminds-
tration admits the lowest standard of sacrifice by the
assured partics, may be entitled to preference,

273. The associations for life-insurance hitherto stand
prominent amongst all others. By [lusurance of life is
understood the countract for a sum revervsible, when shall
fail ecither any single life, the joint - continuance 0[:
any two or more lives, or clse a last-surviving life of
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seveval jointly considered ; which reversionable sum s
represeitied by an equivalent at the time of contracting,
when the latter may he cither discharged in a single
payment, or be converted into an annuity under the denomi-
nation of premium, payable during the life or lives thus said
tobe insured.  Such insurance may further take Place against
the only chance of life'’s dropping within a stated pe-
viod, as also other modes of accommodation may he
introduced ; the particulars  of all which ave here un-
neecessary to he recalled. Amongst all provident transac-
tions, thisis one of the most important, viewedasa resource
for nnllions ol'jwrsuns respectably situated, but whose
periodie incomes shall in all probability terminate with
their lives; as. it resolves into cerlainty the pecuniary
results to be expected from life's profitable employment,
whilst limited to a probable duration according 1o age,
to sex, or to class, and neut ralizing the chances of that
duration’s ceveatual abridgment or protraction.

274+ Lixcepting only the Savings-hanks and the associa-
tions for insmance against fire, those institutions are
generally founded upon an application of the Law of dior-
tality ; and it is a great desideratum, that appropriatc
modifications of that law should at lengih be substituted
for the Northampton tables, too indiscriminately applied
in most cases.  Those tables exhibiting human life wnder
a most unfavourable aspect, inasmuch as its Absolute
intensity is there represented as scarcely exceeding tiventy-
Jive years, may indeed answer the purpose of security,
when applied to the computation of premiwms chargeable
on lifc-insurance; but then the mark is so widely overshot,
that those associations, encunbered with exorbitant profits
thence arising, though not originally contemplated, hecome
obnoxious to reslitutions in diversificd proportions, depend-
ing on arbitrary rules, and the worst feature of all vwhich
consists in a mode of dealing in utter darkness; whilst
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the sound principle, to he procccdcd upon in (ransad-
tions of that description, should he in the fivst instance
to concede terms as favourable for the public as may consist
with perfect safety to the geneval concern. A positive
increase, in whatsoever proportion of the reversible sum
insuved,—that increase becoming a certainty,—wonld at
all times be hetter appreciated than the prospeet of o bonus
extending to even the double of that propovtion, but in.
volved in uncertainty and made to depend on (pevliaps)
capricious rules uf'nplun'liunuwul. On the other hand,
the tables now used for computing the life-annuities to
be granted by the Exchequer ave objectionable on other
rrounds stated in omr XX chapter,

275, It is (urther 10 he remarked, that property beeame
the subject of an insurvance is incapable of heaving taxation,
for the benefit of the revenue; it being not less absurd
than it is oppressive, lo tax cither provident cconomy, —
which cannat be oo muech enconraged,—or direful mis-
fortune, as in the case of property destroyed by condla-
gralion,

276, All provident instititions, in England, Jabour under
a special inconvenience, one single glance at which may
here be suflicient for the present.  Their accumulating
capitals are unavoidably sunk, at every risk, in that over-
whelming gulph, the Fusoro Deer; yielding ouly a scanty
rate of interest, towards the utmost reduction of which
all imaginable artifices are constantly pracliscd, and the
best talents in the country are cnlisted. In this respect
t\wvo qucsliou§ avise, which we shall merely state, leaving
their solution to the operation of mive. — First, is the
National Delt, from its origin, and considering the partics
exclusively hencefited through its having be en incurred
fairly chargeable en the labour and industry of the nation,
cither in pcrpcluil)" as regards the inferest of that debt,
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of in any shape as vegards the principal, under o supposi-.

tion that its redemption were seriously intended; or rather
13 L] . '
is 1t not exclusively chargeable on the property actually
existing, of whatsoever description, an asscssment upon

which might ultimately he for the greater advantage of

all classes, not excepting even the reluetant contributors,
as also revive the country fiom its comparatively para-
lyzed state? — And Secondly, is a very low rate of interest,
tn the investment of moncy, truly heneficial to the com-
munity at large; or is it heneficial only to speculators, and
to those who aim at the greatest concentration of property ;
to the detriment of otliers living by their personal exerlions:
the only source whence the country derives its .powers
called forth in the hour of need?

277. All reversionary expectations, depending on the
chances of life and of survivorship, — however remote,
}mccrlniu, or complicated, — are nevertheless convertible
mto a present  value, through applying the Law of
Mortality ; but if this application he made without judi-
cious discrimination of the appropriate modifications of that
law, considering the sex and class to which it is refe-
vable, the results of computation to that effect must
differ so much from the trath as to defeat every purpose
of distributive justice. Such conversions may occasionally
prove an invaluable resource for persons peculiarly cir-
camstanced. In our state of ultra-civilization, involving
a most unequal distribution of the social advaniages
am(.nfgst a muncrous population, Institutions resting on
positive science, —directed on principles of strict equity, —
and above all, affording reciprocal guarantees, — should if
possible extend to accommodating the public in respecl Lo
all its demands. |

278. It is from those considerations, 1hat the writer of

13

L N A TR T A g Ty e

&34
>

P et . 1 i R e ] b =
o
b

“Tat W

.y,




o
i
~3
[
4
7
: !

k
!
j
1
f
4

R O 44 ST (1 S, . =" e rar s

W id " AL

Howea

by,

L
F Y P

T e W

A Y . I 4 et YT

O NI e e WL

194
these pages has coployed many  ycars in maturing the
Plan of an Institution, on the cconomic principle of
multnal assurance, for providing at the time of marriage,
and in behalf of the children to be born  therveof,
sunts pavable on their attaining any agreed year of age;
varying the contributions according to the wile’s age
al marriage, and supplying optional modes of their dis-
charge.  The average of births in expectation, at cach
specific age of marringe being contracted ; — the propor,
tious, 1o cach other, of all bivths male and female;
— the  proporvtions of individuals, belonging to cither
sex, who, amongst any quantity of births, attain the
vespective  ages at - which  the  endowments may be
rendered available; — an average period, computed from
the time of marriage, and to which all hivths may
he referred; — lastly, the ratio of interest, according
to which any accumulation of capital may safely be
assumed, — are  vequisite  elements from  which the
principal tables have been computed, towards equitably
regulating  all  teansactions  of the above  description;
and it is scen by the foregoing chapters, that those
clements are susceptible of determination with suflicicn
accuracy. The general object of that Concern is lo
guard large families against the vicissitudes of f{ortune,
and females particularly against a precavious dependance;
as also to relieve the solicitude of parents contemplating
a numerous offspring, the original contract providing
for cach child in whatever number. The beneficent
provision will then Le obtained at less cost than  through
a transaction of life-insurance, and possess the advantage
of not requiving the previous death of a parent.  The
moral tendency of this proposed Iustitution, together
with the permanent benefits it is intended o confer,
cannot fail at length to be appreciated; and from those
- henefits extending to all classes, the highest will find an

i

Y LN . » P - \, . .. . ' P AR y
_. -""' £ p et [N i 4 ,‘.-.v-.--—‘l—"'.-_—.-_-r..f‘L——_

195

equal inducement to join in the Prosrective-Exnovwsest-
Associarion (*).

(*) 1t would not be inconsistent with the author’s wviews to
devolve that concern on vour, or more, amongst the leading
Associations in the British metropolis, for the Insurance of
Lives; in which case, his continued assistance to be
liberally afforded, and the terms of such cession to be
commensurate with just claims to whick he is lickle. The
present opportunily is thercfore taken of giving notice, that
proposals to the above-mentioned cffect, or for honowrable
co-operation itk him, in the alternative of opening ans
exclusive concern as described, shall be respectfully met.
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